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Explain Employment Function. How it can be
estimated? How do you compute different
employment elasticities ? Explain the
relevance of these elasticities citing the
example of post-liberalised Indian economy.
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Note: All questions are compulsory.
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Section - A
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Note: Each question carries two marks. Write
your answer in about 50 words.
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1. Explain the following : 5x2=10
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(i) Koyck's Model of Accelerator

bldh bl b UTEY

(ii) Consumption Function

C, = KY; [1+B(T -1] +Ka,

IUART AT

(iii)Concept of Stock of Money for Estimation
of Demand for Money.

&1 6l AT & Hihad H HIT TWIH Hl
SERIE|

(iv) Importance of Review of Literature in
Applied Econometric Research.

AAGS Al g § AfecddihT 6
Hed |

(v) Short Run and Long Run Elasticities and
their Relevance in Policy making.
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T IR Hed |

Section - B
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Log A, =0.36+10g 0.87 p,, +log0.981,, +1log 0.76 A, ,

't'=(3.8) (5.9) (7.6) (6.4)
Adjusted R2=0.89

Where A = Acreage under the Crop, P= Price
of the Crop, I= Proportion of Irrigated Area to
Total Area.

SEl A = ®Had & AGH 9 P= wEd & THF, 1=
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Define structural break. Why identification of

C, :Wéu[(lt—u[i(é‘l-b)t]elaﬂ@ois important from policy

perspective ?Discuss some important methods
for identification of structural break.
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6. What is export demand function ? Why does a

grs - 9 nation need to compute export demand function
Note: Each question carries 10 marks. Write your for its commodities ? Suppose you are required
answer in about 250 words. 3%x10=30 to construct export demand function for

Ul U 10 3 Bl T TR ST ST engineering goods for India. Explain the choice
250 9= § SR | of variables and appropriate model for this.

2 7 P.T.O.
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Section - C

grs - 9

Note: Each question carries 15 marks. Write your

answer in detail. 2x15=30
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5. Explain the Nerlovian and Complex Nerlovian

Models of Estimation of Supply Response
Function. From the following supply response
function computed below using simple
Nerlovian model estimate the short run and
long run price elasticities. What policy
suggestion you would give to the government

for promoting the supply of the crop ?
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C’[ = bO + blYt + ut
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Given the Consumption Function
show that use of OLS would

give incorrect result. Also explain structural
and reduced form equations that you would
develop to handle the problem.
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What are the major drawbacks of PAM model
of estimating demand for money ? In what way
the Buffer Stock model attempts to handle
these ?

&1 H | & Sihad H @ d1.T.uH. (PAM)
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Briefly explain inflation forecasting ? What
problems are faced in making such forecasts?
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3 P.T.O.
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Explain how investment function can be
estimated using the Neo-Classical approach.
Can we empirically estimate 'user cost of
capital' ? If yes explain some attempts made
in empirical literature as regards this.
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JANT T AT Had N b= HAT ST Fehal o |
H GHd 8?7 AR B O oTgwies @ifew # I
gfte | [T MU H{B gIAE == B |

Given the following distributed lag model of

demand for money, estimate short run and long

run elasticities and interpret the result.

g&T HI 49T & U gu faaRd ueerd 9red 4@

AT BT |

log D, = 0.48 + 0.76 logY, - 0.43r, + 0.73D,,,;

¢ = (2.4) (4.8) (7.1) (3.2)
AdjustedR? = 0.86

D _= Demand for Money, Y = GDP of the

Country, r= Rate of interest

Dm= ﬂa-r Eﬁ- 'J:ﬁT[} Y = Gﬁ.éﬁ-.ﬁ,’ r= 9] T
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Interpret the following linear demand function
of exports of a commodity. Also find the relevant
elasticities and draw relevant conclusion :

uh g% & U gu W fFEla \n wed &
AT HISTT | HafHa «rer 1 s iy o
RO & SATER U I9GeRd M=hy Fehlicid |

ED, = 231.43+1.7Y,, - 0.98P,, + 0.87I0P,
©= (3.2) (5.4) (6.8) (7.3)
AdjustedR? = 0.79

Mean Values of ED = 237, Yw = 18953, Pr =
1.8 and IOP = 35.8

ofed g1 ED = 237,Y, = 18953, P, = 1.8 ud
IOP = 35.8

Where ED = Export Demand, Y,, = World GDP,
P, = Relative Price (Unite Value of Exports/
World Price Level), IOP= Index of Openness
SiEl ED = & f5=ia |56, Y, = fasa siEdr. P
= quifers HHa (P &1 S g /fasa #ma
)

5 P.T.O.



